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Currently we fail to identify any immediate positive catalysts for Wolford’s equity story; thus, we 
once again rate the stock as a “hold”. 
 
3Q 12/13 review: Due to weak European retail data Wolford’s top line was flat yoy, in line with 
our expectations. EBITDA came in EUR 1 mn below our expectation - mainly due to significantly 
higher other operating costs which were triggered by new store openings and higher advertising, 
freight, IT and consulting costs. Despite EUR 2.6 mn lower EBT in 3Q 12/13 Wolford’s operating 
cash flow declined by only EUR 1.6 mn due to slight improvements in working capital, while lower 
investments led to an unchanged free cash flow yoy. While sales in own distribution grew by low 
single digits, the wholesale business declined. With regard to the geographical split especially 
Germany and France were strong, contributing more than 32% to the top line, US operations 
showed a solid performance while other regions were rather weak. 
 
4Q 12/13 preview: In 4Q 12/13 we expect the company's top-line to improve by low single 
digits. However, we believe that the 4Q bottom line should be rather weak, as qoq not only the 
sales figure drops but the company also builds up its inventories/work in progress quite strongly. 
Since Wolford should hardly be able to close the year in positive territory it is questionable 
whether the management will propose a dividend for FY 12/13. Taking into account its solid 
equity ratio and slightly positive free cash flow we think a small dividend payment is likely. 
 
Outlook: So far no outlook beyond FY 12/13 was given. Therefore the estimates for FY 13/14 
are based on RCB assumptions only. The current stage of the expansion towards China has not 
changed much compared to the beginning of FY 12/13. Thus, it seems that we are not likely to 
see any significant contribution from this side in FY 13/14 either. On the other hand, the 
management pointed out that recently it was quite successful in the Middle East which might 
compensate the roll-out delays in Asia to some extent. However, taking into account clouded 
consumer spending outlooks for the European markets as well as the US (at least for 1H 13) we 
believe that the overall top line growth in FY 13/14 should not be able to outpace FY 12/13. For 
the time beyond FY 13/14, we are calculating with only moderate growth in Wolford’s points of 
sale. Thus, a significant estimates increase will become necessary as soon as the broad roll-out 
materialises. 
 
Valuation: Our DCF valuation indicates a decline in fair value of approx. EUR 1.7. On the peer 
group comparison the valuation gap has increased quite considerably too. We do not see any 
immediate positive trigger for Wolford’s equity story; thus, we reiterate our “hold” 
recommendation, while we set our new target price at EUR 24.30 (EUR 26.00 previously).

Key figures and ratios
EUR 4/2011 4/2012 4/2013e 4/2014e 4/2015e
Sales (mn) 152.2 154.1 158.0 163.2 168.4
EBITDA (mn) 15.7 15.3 9.4 11.2 13.1
EBIT (mn) 7.3 7.0 0.9 2.8 4.7
Net profit a.m. (mn) 5.1 1.4 -0.5 1.1 2.6
Earnings per share (adj.) 1.03 0.28 -0.10 0.22 0.52
EPS adjusted growth 97.2% -73.0% -134.8% n.a. 143.7%
Adjusted PE ratio 26.2 83.9 neg. 104.6 42.9
DPS 0.40 0.40 0.10 0.10 0.20
Dividend yield 1.5% 1.7% 0.4% 0.4% 0.9%
EV/EBITDA 9.1 8.4 13.6 11.4 9.7
Price book value 1.6 1.4 1.4 1.3 1.3
 

Source: Wolford, Raiffeisen Centrobank estimates 
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Share price triggers 
Trigger Momentum Explanation 
USD exchange rate positive  Current EUR weakness supports US operations
Asian expansion neutral  The store roll-out drags on; however, investors do not believe in a quick solution anymore 
Top line growth negative  European retail data remains weak  
Fixed costs negative  Due to weak growth, higher fixed costs burden profitability  
Source: Raiffeisen Centrobank 

3Q 2012/13 review 
Due to weak European retail data Wolford’s figures were rather weak too. The top line was flat 
yoy - in line with our expectations. EBITDA came in EUR 1 mn below our expectation - mainly 
due to significantly higher other operating costs (EUR +2.3 mn or +21% yoy) which were 
triggered by new store openings and higher advertising, freight, IT and consulting costs. Based 
on lower EBITDA net profit came in lower than we expected as well. Despite EUR 2.6 mn lower 
EBT in 3Q 12/13 Wolford’s operating cash flow declined by only EUR 1.6 mn due to slight 
improvements in working capital (especially inventories and trade receivables) and lower 
investments led to an unchanged free cash flow yoy. Thus, despite a rather weak operating 
performance Wolford’s equity ratio of 57% (3Q 11/12: 58%) remains solid. 
 
3Q 2012/13 results 
 3Q 12/13 3Q 11/12 +/ - RCB est. +/ - 2Q 12/13 +/ -
Sales 47.5 47.6 -0.1% 47.75 -0.5% 43.5 9.2%
EBITDA 6.4 8.9 -28.6% 7.5 -15.0% 4.7 35.7%
EBIT 4.3 6.9 -37.6% 5.4 -20.4% 2.6 64.0%
EBT 4.1 6.6 -38.1% 5.2 -21.5% 2.3 75.0%
Net profit 3.6 6.1 -41.4% 4.1 -13.9% 2.2 63.6%
EPS 0.73 1.2 -41.4% 0.8 -13.9% 0.4 63.6%
EBITDA margin 13.4% 18.8% 15.7%   10.8%
EBIT margin 9.1% 14.6% 11.4%   6.1%
EBT margin 8.6% 13.9% 10.9%   5.4%
Net margin 7.5% 12.7% 8.6%   5.0%
Source: Wolford, Raiffeisen Centrobank 

 
While sales in own distribution grew by low single digits, the wholesale business declined. The 
company announced that the measures to stabilise the situation were already implemented; 
however, we do not believe that they are likely to bear fruits immediately. With regard to the 
geographical split especially Germany and France were strong, contributing more than 32% to 
the top line, North American operations showed a solid performance (however, the dynamism 
lost pace in 3Q), while other regions were rather weak.  

4Q 2012/13 results preview 
In 4Q 12/13 we expect the company's top line to improve by low single digits. However, we 
believe that, as usual, the 4Q bottom line should be rather weak, as qoq not only the sales figure 
drops but the company also builds up its inventories/work in progress quite strongly. Since 
Wolford should hardly be able to close the year in positive territory it is questionable whether the 
management will propose a dividend payment for FY 12/13. Taking into account the company’s 
solid equity ratio and slightly positive free cash flow we think a small dividend payment is likely. 

Weak P&L but solid balance sheet 

4Q earnings slightly negative - as 
usual 
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4Q 12/13 preview
in EUR mn FY 12/13e 4Q 12/13e 4Q 11/12 yoy 3Q 12/13 qoq
Sales 158.0 33.9 32.9 3.0% 47.5 -28.7%
EBITDA 9.4 -0.4 -0.3 -71.0% 6.4 -106.7%
EBIT 0.9 -2.8 -2.7 -4.6% 4.3 -164.3%
EBT -0.8 -3.6 -3.2 -11.8% 4.1 -187.2%
Net profit -0.5 -3.0 -5.7 48.1% 3.6 -183.2%
EPS -0.10 -0.60 -1.16 48.1% 0.72 -183.2%
EBITDA margin 5.9% -1.3% -0.8% 13.4%
EBIT margin 0.5% -8.2% -8.1% 9.1%
EBT margin -0.5% -10.5% -9.6%  8.6%
Net margin -0.3% -8.7% -17.3% 7.5%
Source: Wolford, Raiffeisen Centrobank estimates 

Outlook 
So far no outlook beyond FY 12/13 was given. Therefore the estimates for FY 13/14 are based 
on RCB assumptions only. 
 
The current stage of the expansion towards China has not changed much compared to the 
beginning of FY 12/13. Thus, it seems that we are not likely to see any significant contribution 
from this side in FY 13/14 either. On the other hand, the management pointed out that it was 
quite successful in the Middle East recently, which might compensate for the roll-out delays in 
Asia to some extent. However, taking into account clouded consumer spending outlooks for the 
European markets as well as the US (at least for 1H 13) we believe that the overall top line 
growth in FY 13/14 should not be able to outpace FY 12/13. For the time beyond FY 13/14 we 
are calculating with only moderate growth in Wolford’s points of sale (approx. 10 net new store 
additions p.a.). Thus, there is a significant upside to our estimates as soon as the broad roll-out 
materialises. 
 

Changes to forecast 
 Old New Comments

In EUR mn 2012/13e 2013/14e 2014/15e 2012/13e 2013/14e 2014/15e 
Sales 160.2 166.9 172.6 158.0 163.2 168.4 Lower growth rates, lagging roll-out schedule
Sales growth 4.0% 4.2% 3.4% 2.6% 3.3% 3.2%
EBITDA 12.1 15.9 18.8 9.4 11.2 13.1
EBITDA margin 7.5% 9.5% 10.9% 5.9% 6.9% 7.8% Unchanged fixed costs trigger lower margins 
EBIT 3.6 7.4 10.3 0.9 2.8 4.7
EBIT margin 2.2% 4.4% 6.0% 0.5% 1.7% 2.8%
EBT 2.0 5.9 8.9 -0.8 1.3 3.2
EBT margin 1.3% 3.5% 5.2% -0.5% 0.8% 1.9%
Net profit 1.3 4.8 6.8 -0.5 1.1 2.6
Net profit margin 0.8% 2.9% 3.9% -0.3% 0.6% 1.5%
EPS 0.26 0.98 1.38 -0.10 0.18 0.52
DPS 0.40 0.40 0.40 0.10 0.10 0.20
Source: Raiffeisen Centrobank estimates 

 
Risks to our planning model: 
 The biggest potential risk to our forecasts is the cyclicality of sales in the luxury segment. In 

case of weak macroeconomic data we rather overestimate the growth potential. 
 At the moment the company’s floor expansion lags behind our expectations. For FY 

2013/14e we have included 10 net store additions into our planning model; thus, our 
estimates are rather overstated should the company add fewer stores. 

 Our projection of an improvement in the inventories turnover and working capital level has 
strong implications on the DCF-valuation and financial result. A different development could 
be expected to lead to significant changes in our estimates and fair value. 

We cut our estimates due to the 
lagging store roll-out schedule and 
weak retail data 
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 The company already has a deep level of vertical integration and increases it further by 
raising the number of own boutiques. This increases the potential loss in case of a collection 
failure. 

 Wolford’s biggest asset is its brand. Quality failures of products and services or negative 
publicity could damage the company’s image and affect its value and business projects. 

Valuation 
The cuts in our estimates result in a reduction of Wolford’s fair value (EUR 24.3 vs. EUR 26.0). 
On the peer group comparison the share as usually trades at a discount on sales- and assets 
multiples and at a premium on profitability multiples, but the valuation gap between the share 
and the peer group has increased quite considerably. However, we believe that the peer group 
estimates are likely to come down as well (although not to the same extent). We do not see any 
immediate positive trigger for Wolford’s equity story; thus we once again reiterate our “hold” 
recommendation, while we set our new target price at EUR 24.30 (EUR 26.00 previously). 
 

 P/BV EV/Sales EV/EBITDA EV/EBIT 
 2012e 2013e 2014e 2012e 2013e 2014e 2012e 2013e 2014e 2012e 2013e 2014e

LVMH 2.8 2.5 2.3 2.7 2.3 2.1 10.8 9.3 8.1 12.7 11.0 9.7
Hugo Boss 9.0 8.1 6.7 2.4 2.5 2.2 10.7 10.7 9.3 13.0 12.7 11.1
Gerry Webber 4.6 4.0 3.5 2.0 1.7 1.5 11.7 9.9 8.4 13.3 11.2 9.5
Burberrry n.a. n.a. n.a. 2.9 2.5 2.2 11.2 9.7 8.2 14.9 12.4 10.4
Calida 1.5 1.5 1.4 0.7 0.9 0.8 3.7 5.7 5.3 4.7 7.8 7.2
Van de Velde 2.7 2.6 2.4 2.4 2.3 2.3 8.2 8.7 8.3 8.9 9.9 9.5
Median 2.8 2.6 2.4 2.4 2.3 2.1 10.8 9.5 8.3 12.8 11.1 9.6
Mean 4.1 3.7 3.2 2.2 2.0 1.8 9.4 9.0 8.0 11.3 10.9 9.6
Wolford 1.4 1.3 1.3 0.8 0.8 0.8 13.6 11.4 9.7 n.m 45.2 26.8
Dis/Prem.Median -51.9% -47.8% -45.6% -66.7% -66.6% -64.8% 26.0% 20.4% 16.9% n.m 306.4% 179.6%
Dis/Prem.Mean -67.1% -63.8% -59.4% -63.0% -61.4% -59.3% 44.4% 26.8% 21.3% n.m 316.3% 180.3%
Source: Bloomberg, Raiffeisen Centrobank estimates 

 

 

Target price EUR 24.3 (EUR 26 
previously); “hold” unchanged 
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FCF projection (EUR mn) 2012e 2013e 2014e 2015e 2016e 2017e TV CF
Consolidated sales 158.0 163.2 168.4 175.2 181.3 185.8 185.8
EBITDA 9.4 11.2 13.1 19.3 20.8 22.3 22.3
EBITA 0.9 2.8 4.7 11.3 12.8 14.3 14.3
Taxes paid on EBITDA 0.2 -0.2 -1.0 -2.4 -2.7 -3.0 -3.0
NOPLAT 1.1 2.6 3.7 8.9 10.2 11.3 11.3
Adj. NOPLAT 1.1 2.6 3.7 8.9 10.2 11.3 11.3
Depreciation of PPE & intangibles 8.5 8.4 8.4 8.0 8.0 8.0 8.0
Gross investment in PPE & intangibles -8.4 -9.9 -8.5 -8.5 -8.1 -8.1 -8.6
Change in working capital 4.3 -0.6 -1.1 -0.5 -1.2 -0.9 -0.6
NWC/Sales 20.7% 20.5% 20.5% 20.0% 20.0% 20.0% 20.0%
Change in LT provisions other than tax 0.6 0.6 0.6 0.6 0.6 0.6 0.6
Net acquisitions & disposals 0.0 0.0 0.0 0.0 0.0 0.0
Free cash flow to firm 6.0 1.1 3.1 8.5 9.4 10.9 10.7
Adj. free cash flow to firm 6.0 1.1 3.1 8.5 9.4 10.9 10.7
EV DCF, mid-year assumption 126.8 135.1   
+ MV of non-operating assets eop 0.0 0.0   
- MV of net debt eop 16.7 17.7   
- MV of minorities eop 0.0 0.0   
Adjustments to EV eop 0.0 0.0   
Fair value of equity 110.1 117.4   
Shares outstanding (mn) 4.9 4.9   
Fair value per share (in EUR) 22.46 23.96   
 

Value drivers 2012e 2013e 2014e 2015e 2016e 2017e TV CF
Consolidated sales yoy 2.6% 3.3% 3.2% 4.0% 3.5% 2.5% 1.5%
EBITDA margin 5.9% 6.9% 7.8% 11.0% 11.5% 12.0% 12.0%
Rate of taxes paid 24.9% -8.2% -21.0% -21.0% -21.0% -21.0% -21.0%
Working capital/sales 20.7% 20.5% 20.5% 20.0% 20.0% 20.0% 20.0%
Capex/depreciation 98.9% 117.3% 101.4% 106.3% 101.3% 101.3% 107.6%
Free cash flow margin 3.8% 0.7% 1.9% 4.8% 5.2% 5.9% 5.8%
 

WACC 2012e 2013e 2014e 2015e 2016e 2017e TV CF
Target capital structure (at MV) 88.7% 86.8% 86.2% 90.0% 90.0% 90.0% 85.0%
Debt/equity ratio (at MV) 12.8% 15.2% 16.0% 11.1% 11.1% 11.1% 17.6%
Risk free rate (local) 0.6% 1.9% 2.1% 2.5% 2.7% 2.9% 3.7%
Equity market premium 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0%
Levered beta 1.2 1.2 1.2 1.2 1.2 1.2 1.2
Cost of equity 6.6% 8.0% 8.2% 8.5% 8.8% 8.9% 9.7%
Cost of debt 4.0% 4.0% 4.0% 4.0% 4.5% 5.0% 5.8%
Tax rate 24.9% -8.2% -21.0% -21.0% -21.0% -21.0% -21.0%
WACC 6.4% 7.4% 7.5% 8.0% 8.2% 8.4% 8.9%
 

Growth sensitivity (EUR) Terminal growth rate 
 

WACC 0.0% 0.5% 1.0% 1.5% 2.0% 2.5% 3.0%
7.4% 25.1 26.9 29.0 31.4 34.3 37.7 41.9
7.9% 23.2 24.7 26.5 28.5 30.9 33.7 37.1
8.4% 21.5 22.8 24.3 26.1 28.1 30.4 33.2
8.9% 20.0 21.1 22.5 24.0 25.7 27.7 30.0
9.4% 18.6 19.6 20.8 22.1 23.6 25.3 27.2
9.9% 17.4 18.3 19.3 20.5 21.8 23.2 24.9
10.4% 16.3 17.1 18.0 19.0 20.2 21.4 22.9
 

Margin sensitivity (EUR) FCF margin TV 
 

WACC 4.3% 4.8% 5.3% 5.8% 6.3% 6.8% 7.3%
7.4% 23.7 26.3 28.8 31.4 33.9 36.5 39.1
7.9% 21.6 23.9 26.2 28.5 30.8 33.2 35.5
8.4% 19.8 21.9 24.0 26.1 28.2 30.3 32.4
8.9% 18.2 20.1 22.0 24.0 25.9 27.8 29.7
9.4% 16.8 18.6 20.3 22.1 23.9 25.7 27.4
9.9% 15.6 17.2 18.8 20.5 22.1 23.8 25.4
10.4% 14.5 16.0 17.5 19.0 20.6 22.1 23.6
 

Source: Raiffeisen Centrobank estimates 

 

DCF Valuation 

Sensitivity analysis 



 

Important: Please read the references at the end of this report to possible conflicts of interest and disclaimers/disclosures. 

 

 
6 

 

  
 

Wolford 

Income statement (EUR mn) 4/2010 4/2011 4/2012 4/2013e 4/2014e 4/2015e
Consolidated sales 144.0 152.2 154.1 158.0 163.2 168.4
Changes in inventories & own work capitalised -5.0 3.9 3.4 0.1 0.7 1.7
Other operating income 3.5 3.5 4.0 4.0 4.0 4.1
Total revenues 142.5 159.6 161.5 162.2 167.9 174.2
Material costs -24.3 -28.3 -28.5 -29.2 -31.0 -32.8
Personnel expenses -68.1 -73.9 -73.2 -74.0 -75.1 -76.7
Other operating expenses -37.7 -41.7 -44.5 -49.6 -50.6 -51.5
EBITDA 12.5 15.7 15.3 9.4 11.2 13.1
Adjusted EBITDA 12.5 15.7 15.3 9.4 11.2 13.1
Depreciation of PPE and intangibles -8.0 -8.4 -8.3 -8.5 -8.4 -8.4
EBITA 4.5 7.3 7.0 0.9 2.8 4.7
Amortisation, impairment of goodwill 0.0 0.0 0.0 0.0 0.0 0.0
EBIT 4.5 7.3 7.0 0.9 2.8 4.7
Adjusted EBIT 4.5 7.3 7.0 0.9 2.8 4.7
Investment income 0.2 0.0 -0.3 -0.2 0.0 0.2
Net interest income -0.5 -0.8 -0.7 -0.8 -0.9 -1.0
Other financial result -0.7 -0.8 -0.8 -0.6 -0.7 -0.7
Financial result -1.1 -1.5 -1.8 -1.6 -1.5 -1.5
Earnings before taxes 3.4 5.8 5.2 -0.8 1.3 3.2
Taxes on income -0.8 -0.8 -3.8 0.3 -0.2 -0.6
Extraordinary result 0.0 0.0 0.0 0.0 0.0 0.0
Net profit before minorities 2.6 5.1 1.4 -0.5 1.1 2.6
Minority interests 0.0 0.0 0.0 0.0 0.0 0.0
Net profit after minorities 2.6 5.1 1.4 -0.5 1.1 2.6
Adjusted Net profit 2.6 5.1 1.4 -0.5 1.1 2.6
 

Changes yoy 4/2010 4/2011 4/2012 4/2013e 4/2014e 4/2015e
Consolidated sales yoy -2.2% 5.6% 1.3% 2.6% 3.3% 3.2%
EBITDA yoy 30.2% 26.0% -2.7% -38.9% 20.0% 16.6%
EBITA yoy 106.1% 62.7% -4.5% -87.7% 228.8% 66.4%
EBIT yoy 106.1% 62.7% -4.5% -87.7% 228.8% 66.4%
EBT yoy n.a. 70.8% -11.0% -114.8% n.a. 149.8%
Net profit after minorities yoy n.a. 97.2% -73.0% -134.8% n.a. 143.7%
 

Margins 4/2010 4/2011 4/2012 4/2013e 4/2014e 4/2015e
Material costs margin -16.9% -18.6% -18.5% -18.5% -19.0% -19.5%
EBITDA margin 8.7% 10.3% 9.9% 5.9% 6.9% 7.8%
EBITA margin 3.1% 4.8% 4.5% 0.5% 1.7% 2.8%
EBIT margin 3.1% 4.8% 4.5% 0.5% 1.7% 2.8%
EBT margin 2.4% 3.8% 3.4% -0.5% 0.8% 1.9%
Net margin 1.8% 3.3% 0.9% -0.3% 0.6% 1.5%
 

Profitability 4/2010 4/2011 4/2012 4/2013e 4/2014e 4/2015e
Return on assets 2.2% 4.0% 1.1% 0.0% 1.2% 2.3%
Return on equity 3.3% 6.2% 1.6% -0.6% 1.3% 3.1%
Return on capital employed 3.0% 5.5% 1.5% 0.1% 1.7% 3.2%
 

Cash flow statement (EUR mn) 4/2010 4/2011 4/2012 4/2013e 4/2014e 4/2015e
Earnings before taxes 3.4 5.8 5.2 -0.8 1.3 3.2
Taxes paid -0.3 -0.9 -1.9 0.2 -0.2 -0.6
Amortisation and depreciation 8.0 8.5 8.5 8.5 8.4 8.4
Other non-cash items -0.3 0.3 -0.1 0.6 0.6 0.6
Cash flow from result 10.8 13.8 11.7 8.5 10.0 11.6
Change in working capital 11.3 0.4 -4.4 1.6 -0.6 -1.1
Operating cash flow 22.1 14.2 7.3 10.1 9.4 10.5
Capex PPE and intangible assets -8.3 -6.1 -8.3 -8.4 -9.9 -8.5
Acquisitions 0.0 0.0 0.0 0.0 0.0 0.0
Disposal of fixed assets (total) 0.2 0.0 0.0 0.0 0.0 0.0
Other items (investments) -0.0 2.1 1.4 0.0 0.0 0.0
Investing cash flow -8.1 -4.0 -6.9 -8.4 -9.9 -8.5
Dividend payments 0.0 -1.0 -2.0 -2.0 -0.5 -0.5
Other changes in equity 0.0 0.0 0.0 0.0 0.0 0.0
Change in financial liabilities -13.2 -9.5 2.3 2.2 0.0 0.0
Other items 0.0 0.0 0.0 -2.4 0.0 0.0
Financing cash flow -13.2 -10.5 0.3 -2.1 -0.5 -0.5
 

Source: Wolford, Raiffeisen Centrobank estimates 
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Balance sheet (EUR mn) 4/2010 4/2011 4/2012 4/2013e 4/2014e 4/2015e
Current assets 58.3 60.9 64.2 62.9 63.4 66.8
Liquid funds 4.7 4.4 5.3 4.9 4.0 5.5
Receivables 16.1 15.1 14.7 15.0 16.3 16.8
Inventories 37.6 41.4 44.2 43.0 43.1 44.5
Other assets 0.0 0.0 0.0 0.0 0.0 0.0
Fixed assets 82.3 77.7 76.1 76.0 77.5 77.6
Property, plant & equipment 64.4 62.2 62.4 61.3 62.0 61.6
Intangible assets 10.6 10.5 10.0 11.0 11.7 12.2
Goodwill 1.2 1.1 1.2 1.2 1.2 1.2
Financial assets 6.1 3.9 2.6 2.6 2.6 2.6
Deferred tax assets 4.9 5.9 5.2 5.3 5.3 5.3
Total assets 145.5 144.5 145.5 144.2 146.1 149.6
Current liabilities 34.2 33.9 27.3 41.1 41.9 42.7
Short-term borrowings 11.7 8.3 2.8 15.9 15.9 15.9
Notes & trade payables, payments received 4.8 5.8 4.9 5.2 5.4 5.6
Other current liabilities 17.7 19.8 19.6 20.0 20.6 21.3
Long-term liabilities 31.7 26.4 34.4 21.7 22.3 22.9
Long-term borrowings 16.4 10.3 18.1 7.2 7.2 7.2
Long-term provisions 13.9 14.6 13.9 14.5 15.1 15.7
Other long-term liabilities 1.5 1.4 2.4 0.0 0.0 0.0
Hybrid & other mezzanine capital 0.0 0.0 0.0 0.0 0.0 0.0
Shareholders' equity 79.4 83.9 83.6 81.2 81.7 83.8
Minority interests 0.0 0.0 0.0 0.0 0.0 0.0
Deferred tax liabilities 0.2 0.3 0.2 0.2 0.2 0.2
Total liabilities 145.5 144.5 145.5 144.2 146.1 149.6
 

Balance sheet (EUR mn) 4/2010 4/2011 4/2012 4/2013e 4/2014e 4/2015e
Net working capital 31.2 30.9 34.4 32.8 33.4 34.5
Net interest-bearing debt 18.4 11.4 14.1 16.7 17.7 16.2
Capital employed 107.5 102.5 104.5 104.3 104.9 106.9
Market capitalisation 81.1 132.3 114.2 110.3 110.3 110.3
Enterprise value 99.5 143.7 128.3 127.0 127.9 126.4
 

Financing (x) 4/2010 4/2011 4/2012 4/2013e 4/2014e 4/2015e
Interest cover 12.5 19.1 19.8 10.9 12.2 12.6
Internal financing ratio 2.7 2.3 0.9 1.2 1.0 1.2
Net gearing 23.2% 13.6% 16.9% 20.6% 21.6% 19.3%
Quick ratio 0.6 0.6 0.7 0.5 0.5 0.5
Fixed assets cover 1.4 1.4 1.5 1.4 1.3 1.4
Capex / depreciation 1.0 0.7 1.0 1.0 1.2 1.0
Equity ratio 54.5% 58.0% 57.5% 56.3% 55.9% 56.0%
 

Per share data (EUR) 4/2010 4/2011 4/2012 4/2013e 4/2014e 4/2015e
Weighted avg. no. of shares (mn) 4.9 4.9 4.9 4.9 4.9 4.9
EPS reported 0.52 1.03 0.28 -0.10 0.22 0.52
Earnings per share (adj.) 0.52 1.03 0.28 -0.10 0.22 0.52
Operating cash flow per share 4.52 2.89 1.48 2.06 1.92 2.14
Book value per share 16.20 17.11 17.06 16.57 16.68 17.11
DPS 0.20 0.40 0.40 0.10 0.10 0.20
Payout ratio 38.3% 38.8% 144.0% -103.4% 46.5% 38.1%
 

Valuation (x) 4/2010 4/2011 4/2012 4/2013e 4/2014e 4/2015e
PE reported 31.7 26.2 83.9 -232.6 104.6 42.9
Adjusted PE ratio 31.7 26.2 83.9 -232.6 104.6 42.9
Price cash flow 3.7 9.3 15.7 10.9 11.7 10.5
Price book value 1.0 1.6 1.4 1.4 1.3 1.3
Dividend yield 1.2% 1.5% 1.7% 0.4% 0.4% 0.9%
Free cash flow yield 17.3% 6.1% -0.9% 1.6% -0.4% 1.8%
EV/sales 0.7 0.9 0.8 0.8 0.8 0.8
EV/EBITDA 8.0 9.1 8.4 13.6 11.4 9.7
EV/EBIT 22.1 19.6 18.3 147.5 45.2 26.8
EV/operating cash flow 4.5 10.1 17.7 12.6 13.6 12.1
Adjusted EV/CE 1.0 1.5 1.3 1.3 1.3 1.2
Adjusted EV/CE vs. ROCE/WACC  147.3 5.4 2.9
 

Source: Wolford, Raiffeisen Centrobank estimates 
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Wolford 

Fact Sheet 
 

Company description Shareholder structure 
Vienna-listed Wolford Group manufactures and distributes women's bodywear, lingerie, 
swimwear and legwear in the luxury fashion segment. Based in Austria, the company is 
comprised of 14 subsidiaries worldwide. Wolford distributes its products in 70 countries 
through a network of over 200 own and partner-run boutiques, factory outlets, 
concession shop in shops and 3,000 retail partners (department stores & specialist 
shops). 

 

 
Strengths/Opportunities Weaknesses/Threats 

 Global luxury brand with a strong retail network 
 High quality products & highly innovative goods in the legwear segment 
 High growth potential in currently low penetrated Asian market 
 High book value per share 
 High equity ratio 
 High amount of fixed tangible asset (especially land and buildings) on the 

balance sheet 
 

  High production costs due to manufacturing in Austria 
 High inventory level 
 Foreign currency risk (especially USD) 
 Low profitability 

 

 
Income statement 4/2012 4/2013e 4/2014e 4/2015e
(EUR mn)   
Consolidated sales 154.1 158.0 163.2 168.4
EBITDA 15.3 9.4 11.2 13.1
EBIT 7.0 0.9 2.8 4.7
EBT 5.2 -0.8 1.3 3.2
Net profit bef. min. 1.4 -0.5 1.1 2.6
Net profit after min. 1.4 -0.5 1.1 2.6
 

 Per share data  4/2012 4/2013e 4/2014e 4/2015e
(EUR)   
EPS pre-goodwill 0.28 -0.10 0.22 0.52
Adj. EPS diluted 0.28 -0.10 0.22 0.52
Operating cash flow 1.48 2.06 1.92 2.14
Book value 17.06 16.57 16.68 17.11
Dividend 0.40 0.10 0.10 0.20
Payout ratio 144.0% -103.4% 46.5% 38.1%
 

Balance sheet   
Total assets 145.5 144.2 146.1 149.6
Shareholders' equity 83.6 81.2 81.7 83.8
Goodwill 1.2 1.2 1.2 1.2
NIBD 14.1 16.7 17.7 16.2
 

 Valuation (x)   
PE pre-goodwill 83.9 -232.6 104.6 42.9
Adj. PE diluted 83.9 -232.6 104.6 42.9
Price cash flow 15.7 10.9 11.7 10.5
Price book value 1.4 1.4 1.3 1.3
Dividend yield 1.7% 0.4% 0.4% 0.9%
FCF yield -0.9% 1.6% -0.4% 1.8%
EV/EBITDA 8.4 13.6 11.4 9.7
EV/EBIT 18.3 147.5 45.2 26.8
EV/operating CF 17.7 12.6 13.6 12.1
 

Cash flow statement   
Operating cash flow 7.3 10.1 9.4 10.5
Investing cash flow -6.9 -8.4 -9.9 -8.5
Change NIBD -2.7 -2.6 -0.9 1.5
 

 

Source: Wolford, Raiffeisen Centrobank estimates 
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Publication schedule 

 
 
Recommendation history 

 
 
Coverage universe recommendation overview 

Source: Raiffeisen Centrobank, rounding differences may occur 

 

Date Publication 
19.07.2013 4Q Earnings release
13.09.2013 1Q Earnings release
17.09.2013 Annual General Meeting
19.09.2013 Ex-Dividend
23.09.2013 Dividend Payment
13.12.2013 2Q Earnings release

Date Rating Target Price Prev. day's close Upside
24.01.2013 Hold 26.00 24.10 7.9%
28.03.2012 Hold 25.50 24.55 3.9%

Empty buy hold reduce sell suspended UR
Universe 46 59 12 2 8 11
Universe % 33% 43% 9% 1% 6% 8%
Investment banking services 11 16 0 0 1 2
Investment banking services % 37% 53% 0% 0% 3% 7%
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Disclaimer for non-US distribution 
  
Raiffeisen Centrobank´s rating and risk classification system: 

Risk ratings: indicators of potential price fluctuations are: low, medium, high.
Risk ratings take into account volatility. Fundamental criteria might lead to a change in the risk classification. Also, the classification may change over the course of time. 
Investment rating: Investment ratings are based on expected total return within a 12-month period from the date of the initial rating. 
Buy: Buy stocks are expected to have a total return of at least 15% (20% for shares with a high volatility risk) and are the most attractive stocks in our coverage universe on 
a 12 month horizon. 
Hold: Hold stocks are expected to deliver a positive total return of up to 15% (20% for shares with a high volatility risk) within a 12-month period. 
Reduce: Reduce stocks are expected to achieve a negative total return up to -10% within a 12-month period.
Sell: Sell stocks are expected to post a negative total return of more than -10% within a 12-month period.
  
Price targets are determined by the fair value derived from a peer group comparison and/or our DCF model. Other fundamental factors (M&A activities, capital markets 
transactions, share buybacks, sector sentiment etc.) are taken into account as well. 
Upon the release of a research paper, investment ratings are determined by the ranges described above. Interim deviations from the above mentioned ranges will not cause 
a change in the recommendation automatically but will become subject to review.  
Due to its organisational structure Raiffeisen Centrobank has ensured that any improper influence on the way in which securities services are provided by Raiffeisen 
Centrobank is prevented. 
Raiffeisen Centrobank may have effected an own account transaction in any investment mentioned herein or related investments and or may have a position or holding in 
such investments as a result. Raiffeisen Centrobank may have been, or might be, acting as a manager or co-manager of a public offering of any securities mentioned in 
this report or in any related security. 
Save as otherwise stated, the indicated prices are the last prices as available at 6.30 AM on the business day following the respective indicated date. Indicated prices refer 
to the stock exchange according to the Bloomberg/Reuters code stated. 
This document does not constitute an offer or invitation to subscribe for or purchase any securities and neither this document nor anything contained herein shall form the 
basis of any contract or commitment whatsoever. Raiffeisen Centrobank is regulated by the Austrian Financial Markets Authority. 
  
Footnotes 
The following disclosures apply to the security when stated under the applicable disclosures section:
  
1. RCB or an affiliated company (individually or together) owns more than 5% of the issued share capital of the issuer.
2. The issuer owns more than 5% of the issued share capital of RCB or an affiliated company.
3. RCB or an affiliated company acts as a market maker (or specialist) or designated sponsor or stabilizing manager of the securities of the issuer. 
4. RCB or an affiliated company was a manager or co-manager of a public offering of securities of the issuer within the last 12 months. 
5. RCB or an affiliated company has agreed to render (and to receive compensation for) other investment banking services to the issuer within the last 12 months.
6. The analyst owns securities of the issuer analysed by him. 
7. The analyst is on the Supervisory Board/Board of Directors of the issuer analysed by him.
8. The analyst has received or acquired securities of the issuer before launch of the public offering of such securities.
9. The remuneration of the analyst is linked to investment banking services rendered by RCB or an affiliated company. 

Applicable disclosures: 3 

 
Disclaimer for US distribution 
  
This report and any recommendation (including any opinion, projection, forecast or estimate) contained herein have been prepared by Raiffeisen Centrobank AG or any of 
its affiliated companies ("Centrobank") and distributed in the United States by Centrobank´s affiliate, RB International Markets (USA) LLC ("RBIM"), a broker-dealer 
registered with FINRA®. This report constitutes the current judgment of the author as of the date of this report and is subject to change without notice. Centrobank and its 
affiliated companies and employees have no obligation to update, modify or amend or otherwise notify a recipient of this report if the information or recommendation 
stated herein changes or subsequently becomes inaccurate. The frequency of subsequent reports, if any, remains in the discretion of the author and Centrobank. 
  
Raiffeisen Centrobank´s rating and risk classification system: 
Buy: Buy stocks are expected to have a total return of at least 15% (20% for shares with a high volatility risk) and are the most attractive stocks in our coverage universe on 
a 12 month horizon. 
Hold: Hold stocks are expected to deliver a positive total return of up to 15% (20% for shares with a high volatility risk) within a 12-month period. 
Reduce: Reduce stocks are expected to achieve a negative total return up to -10% within a 12-month period.
Sell: Sell stocks are expected to post a negative total return of more than -10% within a 12-month period.
  
Price targets are determined by the fair value derived from a peer group comparison and/or our DCF model. Other fundamental factors (M&A activities, capital markets 
transactions, share buybacks, sector sentiment etc.) are taken into account as well. This report does not constitute an offer to purchase or sell securities. The information 
contained herein is not a complete analysis of every material fact regarding the respective company, industry or security. This report may contain forward-looking 
statements, which involve risks and uncertainties, does not guarantee future performances whatsoever and is, accordingly, subject to change. Though the information and 
opinions contained in this report are based on sources believed to be reliable, neither Centrobank nor RBIM has independently verified the facts, assumptions and estimates 
contained in this report. Accordingly, no representation or warranty, expressed or implied, is made to, and reliance should not be placed on, the fairness, accuracy, 
completeness or correctness of the information and opinions contained in this report. Although the opinions and estimates stated reflect the current judgment of Centrobank 
and RBIM, opinions and estimates are subject to change without notice. This report is being furnished to you for informational purposes only and investors should consider 
this report as only a single factor in making their investment decision. Investors must make their own determination of the appropriateness of an investment in any securities 
referred to in this report based on the tax, or other considerations applicable to such investor and its own investment strategy. 
  
Investment Risks 
Investments in securities generally involve various and numerous risks and may even result in the complete loss of the invested capital. This report does not take into account 
the investment objectives, financial situation or particular needs of any specific client of RBIM. Before making an investment decision on the basis of this report, the 
recipients of this report should consider whether this report or any information contained herein are appropriate or suitable with regard to their own investment needs, 
objectives and suitability. Any recommendation contained in this report may not be suitable for all investors. Past performance of securities and other financial instruments 
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are not indicative of future performance. RBIM can be neither a price guarantor nor an insurer of market conditions.
  
For individual company report: 
Given the cyclical nature of the sector in which this company, Wolford, operates, consumer cyclicals can be regarded as very volatile. The main risks are the overall health 
of the global economy as well as the macroeconomic conditions of the countries the companies operate in. This also includes currency, interest rate and political risks. In 
addition, fashion trends and brand perception by consumers and changes of consumer behavior are among sector specific risks. Changes in the regulatory environment 
may limit the scope and profitability of the business and require additional expenditures or capital. Finally, given the volatility of input and product prices and the high 
capital intensity of this industry, it is crucial to evaluate counterparty risk to mitigate default risk. 
  
For sector report: 
Given the cyclical nature of this sector, consumer cyclicals can be regarded as very volatile. The main risks are the overall health of the global economy as well as the 
macroeconomic conditions of the countries the companies operate in. This also includes currency, interest rate and political risks. In addition, fashion trends and brand 
perception by consumers and changes of consumer behavior are among sector specific risks. Changes in the regulatory environment may limit the scope and profitability of 
the business and require additional expenditures or capital. Finally, given the volatility of input and product prices and the high capital intensity of this industry, it is crucial 
to evaluate counterparty risk to mitigate default risk. 
  
This report may discuss numerous securities, some of which may not be qualified for sale in certain states and may therefore not be offered to investors in such states. This 
document should not be construed as providing investment advice. Investing in non-U.S. securities, including ADRs, involves significant risks such as fluctuation of exchange 
rates that may have adverse effects on the value or price of income derived from the security. Securities of some foreign companies may be less liquid and prices more 
volatile than securities of U.S. companies. Securities of non-U.S. issuers may not be registered with or subject to Securities and Exchange Commission reporting 
requirements; therefore, information regarding such issuers may be limited. 
This report and the contents therein are the copyright product, and property of, RBIM or Centrobank. It is intended solely for those to whom RBIM directly distributes this 
report. Any reproduction, republication dissemination, and/or other use of this report by any recipient of it, or by any third party, without the express written consent of 
RBIM, is strictly prohibited. 
RBIM assumes responsibility for content of this research report. U.S. persons receiving the research and wishing to effect any transactions in any security discussed in 
the report should do so through RBIM, and not the issuer of the research. 
Centrobank is a stock corporation, incorporated under the laws of the Republic of Austria and registered in the companies register of the commercial court in Vienna, 
Austria. The principal executive office of Centrobank is at Tegetthoffstraße 1, 1010 Vienna, Austria. The shares of Centrobank are not listed on any stock exchange. 
Centrobank strives to offer a wide spectrum of services and products associated with stock, derivatives, and equity capital transactions. The services being offered by 
Centrobank include (i) Securities Trading & Sales and Treasury, (ii) Equity Capital Markets, (iii) Private Banking, (iv) Credit Department and (v) Other Departments and 
Commodity Trading, which contain Private Equity and Countertrade departments of Centrobank. U.S. persons receiving the research and wishing to effect any 
transactions in any security discussed in the report should do so through RBIM, and not the issuer of the research. 
  
Centrobank´s research department (non-cash generating unit) covers Austrian and Eastern European companies from the business fields: steel & materials, industry, 
banking, construction and building materials, IT & technology, oil & gas, real estate, telecommunications, utilities and cyclical and defensive consumer sectors. In addition, 
Centrobank covers a range of services to be provided in connection with mergers and acquisitions as well as privatisations. In addition to the core business of Centrobank, 
its currently wholly owned subsidiary, Centrotrade Holding AG, is active in commodities trading. U.S. persons receiving this research report and wishing to effect any 
transactions in any security discussed in this report should do so through RBIM, and not the issuer of this research report. 
  
Responsible Supervisory Authority of Raiffeisen Centrobank AG: 
Financial Market Authority (FMA), Otto-Wagner-Platz 5, 1090 Vienna, Austria
  
Footnotes 
The following disclosures apply to the security when stated under the applicable disclosures section (RB International Markets (USA) LLC is hereinafter being referred to as 
"RBIM"): 
  
10. RBIM, or an affiliate, has acted as manager, co-manager, or underwriting participant of a public offering for this company in the past twelve (12) months.
11. RBIM, or an affiliate, has performed investment banking, capital markets, or other comparable services for this company or its officers in the past twelve (12) months.
12. RBIM, or an affiliate, expects to receive or intends to seek compensation for investment banking services from the subject company in the next three (3) months.
13. Securities, or derivatives thereof, of this company are owned either directly by the securities analyst, or an affiliate, covering the stock, or a member of his/her team, 
or indirectly by the household family members. 
14. An officer, or a household family member of an officer, of RBIM, or an affiliate, is a director or an officer of the company. 
15. RBIM, or an affiliate, beneficially owns 1% or more of any class of this company(ies) common equity.

Applicable disclosures: No disclosures 
  
RBIM´s ultimate parent company is Raiffeisen Bank International AG ("RBI") (Vienna Stock Exchange; ticker RBI AV). RBI is a corporate investment bank and domiciled in 
Austria. For 25 years RBI has been operating in Central and Eastern Europe (CEE), where it maintains a network of subsidiary banks, leasing companies and numerous
financial service providers in currently 17 markets. As a result of its position within Austria and CEE, RBI has an established course of dealing, stretching in some cases 
over many decades, with participants in the following industries: oil & gas, technology, utilities, real estate, telecommunications, financials, basic materials, cyclical and 
non-cyclical consumers, healthcare and industrials. Although RBI or its affiliated entities may have concluded transactions for products or services (including but not limited 
to investment banking services) with the subject company, Wolford, or companies in the past 12 months, no employee of RBI or of its affiliates has the ability to influence 
the substance of the research reports prepared by the research analysts of Centrobank or RBIM. 
  
RBIM is a broker-dealer registered with the SEC, FINRA and SIPC. 
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