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Operating results met our expectations
The bottom line beats our estimate by 15.5%
EBITDA margin expands by 2%p yoy thanks to cost-reduction measures
Revenue guidance for FY 17/ 18 has been reduced due to adverse FX impacts
We do not expect operating results to trigger a significant share price reaction today

Wolford reported 3Q 17/ 18 results that fully met our expectations with regard to operating
performance, while the net profit beat our estimate by 15.5% yoy on a lower net financial result
(EUR 0.43 mn vs. RCBe EUR 0.50 mn) and lower income tax (EUR 0.35 mn vs. RCBe
EUR 0.50 mn). The quarter brought a yoy margin expansion of 2.0%p at the EBITDA level which
we read as a visible sign of effectiveness of the ongoing restructuring. Negative FX effects resulted
in the top line shrinking on a yoy-basis.
Restructuring bears fruit: Wolford highlighted yoy savings in 1-3Q 17/ 18 with regard to
personnel costs of EUR 5.12 mn, with EUR 1.59 mn realized in 3Q 17/ 18 (personnel costs
down by 8.7% yoy). The company reduced its average number of FTEs by 99 to 1,456 primarily
through a reduction of admin positions in the European sales region and in Bregenz. Inventories
have been reduced by EUR 10.10 mn to EUR 40.73 mn. Legal and consulting costs in connection
with restructuring and refinancing grew from EUR 1.57 mn to EUR 4.30 mn in 1-3Q 17/ 18.
Mixed regional picture: Online revenue climbed by 20.6% yoy in 1-3Q 17/ 18. Retail delivered
a positive lfl trend of 3.7% yoy over the three quarters of the year. Wholesale on the other hand
contracted by 4.4% yoy, while shrinking by 2.7% when adjusted for FX effects. 1-3Q 17/ 18
revenue development was positive in Eastern Europe (growing by a whopping 37.3% yoy driven
by Russia), Austria (+4.8% yoy), Italy (+2.1% yoy), Spain (+5% yoy), the Netherlands (+4.9%
yoy) and Belgium (+3.3% yoy). On the other hand there was a contraction in Germany (-2.2%
yoy), Switzerland (-6.7% yoy), France (-3.0% yoy), UK (-8.7% yoy) and US (-1.7% yoy).
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FY 17/ 18 revenue guidance has been tweaked downwards: The outlook published on August
24, 2017 has been adjusted downwards with regard to revenues. The initially expected slight
increase in revenue is expected to be offset by negative currency effects, and management now
expects a slightly downward revenue development. The predicted negative operating result for
FY 17/ 18 has been reiterated, while a positive EBIT by FY 18/ 19 has been confirmed.
Outlook: Given the acquisition of a 50.87% stake by Fosun announced on March 1, and the
intention to make a EUR 13.67 per share take-over offer, we expect the 3Q 17/ 18 results to be
of relatively modest significance to the share price today and to the investment case.
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RCB´s Rating and Risk Classification System
Risk ratings: indicators of potential price fluctuations are: low, medium, high. Risk ratings take into account volatility. Fundamental criteria might lead to a change in the
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period from the date of the initial rating.
Buy: Buy stocks are expected to have a total return of at least 10% (for low and medium volatility risk stocks; 15% for stocks with a high volatility risk) and are the most
attractive stocks in the coverage universe of RCB in a 12 month horizon.
Hold: Hold stocks are expected to deliver a positive total return of up to 10% (for low and medium volatility risk stocks; 15% for stocks with a high volatility risk) within a
12-month period.
Reduce: Reduce stocks are expected to achieve a negative total return up to -10% within a 12-month period.
Sell: Sell stocks are expected to post a negative total return of more than -10% within a 12-month period.
Price targets are determined by the fair value derived from commonly used valuation methods (inter alia peer group comparison, DCF model and/ or dividend discount).
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company, industry or security. This Report may contain forward-looking statements, which involve risks and uncertainties, does not guarantee future performances
whatsoever and is, accordingly, subject to change. Though the information and opinions contained in this Report are based on sources believed to be reliable, neither RCB
nor RBIM has independently verified the facts, assumptions and estimates contained in this report. Accordingly, no representation or warranty, expressed or implied, is
made to, and reliance should not be placed on, the fairness, accuracy, completeness or correctness of the information and opinions contained in this Report. Although the
opinions and estimates stated reflect the current judgment of RCB and RBIM, opinions and estimates are subject to change without notice. This Report is being furnished to
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Investment Risks
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catalin.diaconu@raiffeisen.ro
Andreea Marcu
ext. 1239
georgiana-andreea.marcu@raiffeisen.ro

Russia
Tel.: +7/ 495 221
N atalya Kolupaeva
ext. 9852
ext. 713 natalya.kolupaeva@raiffeisen.ru
Fedor Kornachev
Tel.: +43/ 1515 20-0 fedor.kornachev@raiffeisen.ru
ext. 711
Sergey Libin
sergey.libin@raiffeisen.ru
+48/ 22347 7311

ext. 9838

Andrey Polischuk
ext. 9849
andrey.polischuk@raiffeisen.ru
Konstantin Yuminov
ext. 9842
konstantin.yuminov@raiffeisen.ru
+7/ 495
72199001836
sergey.garamita@raiffeisen.ru
Sergey Garamita

RO Equity Sales

Tel.:+1/ 212-600-2588
Stefan Gabriele (Head)

ext. 9851

stefan.gabriele@rbimusa.com

Tel.:+40/ 21306Florin Cazan
florin.cazan@raiffeisen.ro

Stefan N iton
stefan.niton@rbimusa.com

Adrian Ene
adrian.ene@raiffeisen.ro

ext. 1237

ext. 1207
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